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November 13, 1998

Cynthia L. Fullaer

cfo American Benkers Assccisrion
1120 Comnecticut Awve., N.W.
Washington, D.C. 20036

Dear M. Fullar:

This latter is written to inform X% of TEM'= Fatent licensing practices
85 related to standardization activitiss. THM 1 willing ta offer
licerses under the paten=s that issue o0 The peatent applications listed
n Attachment 4 hereto in accordance withk the terms =et Farth belew.

It is the belief of [EM that these zre the IBM patents or patent
-} i & Ta L To cur draft standa

Mﬂﬂl and X9.42 (Public Tey Cryptography for tha
inancial Services Industry: Agrecment of Symmetric Xays using

Diffis-Hellman), and othes= X9 standdrds related to triple LES.

in the avent & propesed standard is adopted, and the standard cannet ba
practiced without the use of ane or mora issued patents, which are pnow or
hersafter cwned or controlled by IBY, IBY sgrees upon raguest to grant

8 nep-exclusiva license under such patent or patents oo a
nepdiscriminatory basis and eon resscnable terms and conditions facluding
its then current rovalty rates and provided a similsr grant under
licensee's patents within the scaps of the license granted to licanses is
made available upon request to [BM. Mere specific information on 18M's
current licensing termd and corditioms are contalned cn Attachment E.

Any requests for license information may be directad to;

Dirsctor of Lizensing
Iaternational Business Machines Corparation
200 Columbusz Avenue

Thorpwood, NY 10394

Internet ID: GROSENTHALGEVNET . I3N.COM
Telephone: {9141 742-6Z58
Fax: (914} 742-8729

IBY is pledased to make this aoffer in support of the standardizarien
dctivities ir Xf. If wou have any guestions, olciss let me know.

Sinegraly,

5%’%;%%,

5, M. Hatyas

t&: G. Rosenthal
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Attachment A: SUBJECT PATENT APPLICATIONS

Maryas et a!-,l"M:mad and Apparatus for Establishing an Authenticated Shared Secret Value
between & Pair of Users." Senal No. 08/736,774. Filed October 25 1996



Attachmeni B: IBM WORLDWIDE PATENT LICENSING PRACTICES -1996 -
RELATING TO STANDARDIZATION ACTIVITIES

IBM is willing to grant nonexelusve Sesnses fior o fixed te=n of years under 23 pateses (except those directad
10 ornamental designs), Upon ressomable apd DON-ArIMNItory. terhy and cosd:tions to those who TEpect
IBM's imeil=ctual property rights. The prineipal provisions of sach a feense are outlited below,

IBM will grant a license for those parents which m?ﬁthtﬁﬂdﬂfbmaaﬂf:h:.ﬂﬂlﬂﬂ.ﬂ}’. In r=tum, the
uth:rpartjri:mquiﬂd'tummMmﬂpﬁunfuraﬂnn:mmﬁwﬁmumﬂuthuﬁpaﬁmtEwhi:hmv:r
[BMs Eﬂdnfhuﬁuﬂmﬂurdﬂt@umimnd&ﬁmMMmmnmn&ichmﬂhugnmmmﬁ:

The royalty for use of IBM's patents may be basad on the licensesy selling price of each produst covered by
one of mote hicnsed patents. The rovalty rates ar= 1% of the selling price for each patent wed, wp to'a
maxmum of 5% afthumﬁingpﬂm.furm:hhu:medpmduﬂ,

A liermse under TRM's patears does not includs any rights 10 kmow-how or ohsr techmica mformesion, ar
Leemses under other mmtellecnual property nights.  Suck Beepse does not sxend (o any activities which const-
tute contributory infiogement or indussment o mirings. A licenses piust male his own determication 45 1o
whether he needs 2 Beense wnder the patents of other.

This highlights THM's presest patent licezsing practices and is subject to change zt apytime, as well as to
vaniation 0 conform to local laws and regulations.



